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Background

In the context of the Paris Climate Agreement, there 
is today a strong need for enhanced international 
cooperation fostering emissions trading around the 
world. To minimise the cost of meeting national 
mitigation commitments (“Nationally Determined 
Contributions”), the article 6 allows the use of 
international transfers of mitigation outcomes, 
including through the integration of Emissions Trading 
Systems (ETSs).

Integration of ETSs, of any form (e.g., full/partial, direct/
indirect), requires much cooperation between the ETSs 
involved. In order to evaluate the pros and cons of 
different possible forms of integration with international 
partners, it is fundamental for the respective authorities 
to know the existing design differences. Indeed, ETSs 
around the world face specific market characteristics 
and regulatory challenges, which are reflected by their 
different design features. 

Deepening international cooperation on carbon 
markets integration requires identifying the 
dimensions along which harmonisation is possible 
and what design feature would best suit an integrated 
market. Building on the experience with the EU ETS, 
the EU plays a leading role in this area.

The project builds on and take further the results of the 
LIFE SIDE project (2016-2018), whose main purpose 
was to support European policy makers with the design 
and implementation of the new EU ETS legislation. 



Goal and objectives

The ultimate goal of LIFE DICET is to support EU and 
Member State policymakers in deepening international 
cooperation for the development and possible integration 
of carbon markets. 

Specifically, the project aims to:
• Facilitate enhanced international carbon market 

cooperation between the European Commission, 
as the regulator of the EU ETS, and the regulators 
of other major emissions trading systems (ETSs), 
namely those of California-Quebec, China, New 
Zealand and Switzerland;

• Provide EU and Member State policymakers 
involved in international carbon market 
cooperation with useful information and capacity 
building about the regulation of carbon markets 
and the implications for their possible integration; 

• Create an international network of experts on 
carbon markets; 

• Foster political support for international carbon 
markets through dissemination actions. 

Comparative assessment of the ETSs in the Carbon 
Market Policy Dialogue
A comparative assessment of the ETSs in the CMPD, 
with a view to their possible integration, will be 
produced. The purpose of the assessment is to feed the 
CMPD with useful information. Thus, it will progress 
in parallel with the CMPD and cover its topics. The 
assessment will draw on the existing literature, the 
output of technical workshops and the CEG’s feedback.

Capacity building
To translate into practical learning the issues discussed 
in the CMPD and to bring them to a wider audience, 
two executive training courses will be organised back-
to-back with the CMDP meetings. The training will be 
two-day collaborative courses combining scientific and 
policy expertise and targeting both European and non-
European policymakers and stakeholders. To reach out  
and engage a wider audience, two webinars on the same 
topics will be produced.

Dissemination
The project will disseminate the results of the 
comparative assessment and communicate the 
developments of the CMPD. It will also collect the views 
of experts on international carbon market cooperation 
beyond the CMPD. The dissemination means will 
include the reports for the CMPD, policy briefs, video 
interviews, online debates, newspaper articles and a 
blog. The project will also spread its contents through 
relevant events.
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Activities

Core Expert Group
A group of about 20 experts on carbon markets, called 
Core Expert Group (CEG), will be established. Members 
of the CEG will include representatives of the European 
Commission, regulators of the other ETSs represented in 
the Carbon Market Policy Dialogue (CMPD, see below) 
and experts from academia, international organisations, 
NGOs and the private sector. The CEG will participate 
in the CMPD and advise the project team. It will be 
the backbone of the international network of experts 
created under the project.

Carbon Market Policy Dialogue
The Carbon Market Policy Dialogue (CMPD) will be 
established with the aim of deepening cooperation 
between the European Commission and other ETS 
regulators. The CMPD will culminate in three meetings 
which will see the participation of the CEG, targeted 
policymakers and relevant stakeholders. It will address 
five topics that are highly relevant to international 
carbon market cooperation:
1. Environmental ambition: scope, stringency, and policy mix
2. Price containment: volume and price-based mechanisms
3. Carbon leakage prevention: free allocation and other 

measures
4. Environmental integrity: use of offsets and MRV
5. Alignment: possible reforms for integration


